
IASLearning.in 
GS Paper 3 

 

 

 

 

UPSC Syllabus Topic :  GS paper 3- Indian Economy- growth, development and 

employment. 

Strategizing India's Economic Growth: Charting a Course for Future Prosperity 

India's Growth Projections: 

 Reserve Bank of India (RBI): Predicts a 7% growth rate for 2023-24. 

 International Monetary Fund (IMF) and World Bank: Estimate it at 6.3% for 2023-24. 

 Working Age Population Growth: Expected to decrease from 1.2% in 2023-24 to 0% by 

2048-49. The United Nations projects the peak of India's working-age population at 68.9% in 

2030 with a low dependency ratio of 31.2%. 

 

Factors Affecting India's Growth: 

 

 Positive Factors: 

 Robust Early Growth: India experienced strong growth rates of 7.8% and 7.6% in 

the first two quarters of 2023-24. 

 High Investment Rate: Nominal investment rate was 29.2% of GDP in 2022-23. Real 

investment rate needs to increase to about 35% to achieve a 7% growth target. 

 Improving Employment: Worker population ratio increased to 51.8% in 2022-23 

from 44.1% in 2017-18. 

 Negative Factors: 

 Global Tensions and Supply Chain Disruptions: Conflicts like Russia-Ukraine and 

Israel-Hamas wars causing sanctions, supply chain disruptions, and settlement issues. 

 Decline in Household Savings: Household savings decreased to 5.1% of GDP in 

2022-23 from 7.8% pre-COVID. 

 Fiscal Responsibility Challenges: Struggling to meet fiscal deficit targets of 6% of 

GDP, affecting economic stability and investor confidence. 

 Climate Change Initiatives: Commitments to reduce carbon emissions may initially 

slow growth due to the shift to climate-friendly technologies. 

 

Recommended Actions: 

 

 Adjust Export Strategies: 

Evolve from the previous export-led growth strategy to a more diversified approach. 

 Boost Employment through Skill Development: 

Prioritize training and skill development to harness the demographic advantage of a 

peak working-age population in 2030. 

 Emphasize Service Sector and Climate-Friendly Technologies: 

Focus on the service sector, which is more climate-friendly, to offset potential 

reduction in growth from climate initiatives. 

 Maintain Fiscal Discipline: 

Aim to reduce combined fiscal deficit and debt to GDP ratios to 6% and 60%, 

respectively, for economic stability. 

 Prepare for Medium-Term Challenges: 

Address issues like the decline in household savings and adapt to technological 

advancements. 
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UPSC Syllabus Topic :  GS Paper 3 Science and Technology – Developments and 

their applications and effects in everyday life. 

Unveiling Project Q and Exploring the Landscape of Artificial General Intelligence 

(AGI) 

Overview: Project Q* represents OpenAI's latest venture into the realm of artificial intelligence, 

rumored to excel in solving high-school-level mathematical problems and exhibiting enhanced 

reasoning capabilities. This development is seen as a significant stride towards achieving Artificial 

General Intelligence (AGI), with potential implications for various fields. 

 

Key Features of AGI: 

 

1. Improved Reasoning Capability: Project Q*'s proficiency in high-school math suggests a 

leap in logical reasoning beyond pattern recognition, marking a crucial advancement towards 

AGI. 

2. Not Limited to Narrow Tasks: AGI, once fully realized, may transcend the constraints of 

specialized algorithms, offering a higher level of intelligence capable of diverse tasks. 

3. Mimicking Living Beings: Authentic AGI models might display traits associated with 

consciousness, self-awareness, curiosity, and self-preservation, resembling characteristics 

observed in living organisms. 

4. Self-Teaching Ability: AGI's autonomy could empower it to solve a broad spectrum of 

problems, outperforming humans and teaching itself to tackle new tasks without explicit 

instructions. 

 

Challenges with AGI: 

 

1. Existential Risk: The immense cognitive abilities of AGI, combined with a potential 

misunderstanding of human values, pose the risk of decisions that could be harmful to 

humanity, inadvertently leading to existential threats. 

2. Ethical Issues: Crafting an "ethical" and "altruistic" AGI model is a complex task, as ethical 

principles vary across cultures and contexts, introducing challenges in establishing universal 

rules for responsible AI development. 
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