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UPSC Syllabus Topic: GS paper2- polity- Government policies and interventions for
development in various sectors and issues arising out of their design and
iImplementation.

Concerns related to India’s Post Office and Telecommunications laws

Introduction: India's recent legislative changes, particularly the new Post Office Act, have raised
significant concerns regarding interception powers, privacy rights, and the lack of procedural
safeguards. Examining these concerns is essential for understanding the implications on individuals'
right to privacy and ensuring alignment with legal precedents and international standards.

Concerns in Present Post Office and Telecommunications Laws:
1. Absence of Procedural Safeguards:
e The new Post Office Act lacks explicit procedures to prevent the misuse of
interception powers, deviating from previous acts that established necessary rules.
Vague Definition of "Emergency":
e The Act allows interception in ‘'emergencies' without defining the term, potentially
enabling arbitrary use of power.
3. Privacy Concerns:

o Interception without clear rules poses a threat to privacy rights, as emphasized in past

Supreme Court rulings, such as the PUCL vs Union of India (1996) case.
4. Differences from Older Legislation:

e Unlike previous acts, the new laws remove specific conditions like a public
emergency' or 'public safety," potentially facilitating easier interception without
stringent justifications.

5. International Covenant on Civil and Political Rights:

e The new laws may conflict with Article 17 of the Covenant, which prohibits arbitrary

interference with privacy, as India is a signatory.
6. Directive Principle 51(c) of the Constitution:

e Questions arise about the alignment of the new laws with international standards on

privacy as outlined in the Directive Principle 51(c) of the Constitution.

N

Supreme Court Stand on Interception:
1. PUCL vs Union of India (1996):

o The Supreme Court emphasized the privacy of telephonic conversations, declaring that
phone tapping infringes on freedom of speech (articles 19) and must follow specific
restrictions (articles 19(2)). The right to privacy under Article 21 was also highlighted.

2. Distt. Registrar & Collector, Hyderabad & Anr vs Canara Bank (2005):

e The ruling affirmed that the right to privacy persists when confidential documents are

entrusted to a third party, implying similar protections for postal correspondence.
3. Justice K.S. Puttaswamy (Retd.) & Anr. vs Union of India & Ors. (2017):

e The right to communication was declared a part of the right to privacy, protected

under Article 21 of the Constitution.

Way Forward: To address these privacy concerns and align with legal precedents:
1. Establish Procedural Safeguards:
o Define explicit procedural safeguards to prevent the misuse of interception powers.
2. Clarify 'Emergency' Definitions:
o Clearly define 'emergency’ situations to avoid arbitrary use of interception powers.
3. Ensure Accountability Measures:
o Implement effective accountability measures for authorities involved in interception.

By incorporating these measures, India can strike a balance between security interests and
safeguarding individuals' right to privacy in the digital age.
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Challenges faced by IMEC — A revival of the IMEC idea amid choppy geopolitics
Introduction: The India-Middle East-Europe Corridor (IMEC) envisions a network of transport
corridors aimed at fostering economic integration between Asia, the Arabian Gulf, and Europe.
Despite its potential, the project faces several challenges that necessitate careful consideration and
strategic solutions.
Challenges Facing IMEC:

1. Geopolitical Tensions:

e Ongoing conflicts in Yemen and Gaza have disrupted regional stability, impacting
IMEC's viability. The Yemen conflict, in particular, has raised concerns about the
reliability of the Suez Canal, emphasizing the need for alternative trade routes like
IMEC.

2. Turkey's Exclusion and Alternative Proposal:

e Turkey's exclusion from IMEC has led to dissatisfaction, prompting the country to
propose an alternative trade route through Iraq to the Mediterranean. This competition
introduces complexities and necessitates diplomatic negotiations.

3. Saudi-Israeli Link Controversy:

e The key component of IMEC, linking Saudi Arabia to Israel, faces opposition due to
historical regional disputes. Critics argue that the Arab Street may not support a
significant trade link between these nations, especially in the aftermath of the Gaza
war.

4. Uncertain U.S. Support:

e The potential return of Donald Trump and the unpredictability of U.S. foreign policy
raise doubts about sustained American commitment to IMEC. This uncertainty may
impact global financing and support for the project.

Benefits for India:
1. Enhanced Container Shipping:

o IMEC offers the potential to reduce delivery schedules for India, particularly in the
southern region, by up to 40%. Dedicated freight corridors, integral to IMEC, can
significantly improve trade efficiency.

2. Reduced Logistics Costs:

« Aligning with India's National Logistics Policy of 2022, IMEC aims to decrease
logistics costs to global levels by 2030, enhancing India's competitiveness in
international trade.

3. Optimizing Transport Modes:

e IMEC seeks to balance the transport modes for container movement, shifting from the
current 70% reliance on roads towards a more integrated use of road, rail, and coastal
shipping.

4. Integration with Indian Ports:

e IMEC's integration with major Indian ports, such as Mundra and Jawaharlal Nehru

Port Trust, can elevate their global connectivity and trade capacity.
5. Support for the Hydrogen Economy:

e IMEC includes plans for hydrogen pipelines, aligning with India's transition towards a

decarbonized economy and supporting the growth of the hydrogen sector.

Way Forward: The success of IMEC hinges on overcoming geopolitical hurdles and infrastructure
challenges. Resolving issues related to Turkey's exclusion and the Saudi-Israeli link is imperative.
International cooperation, particularly from the U.S., Europe, and Saudi Arabia, can play a pivotal
role in ensuring IMEC becomes a transformative trade route, benefiting regional economies and
enhancing global trade connectivity.


file:///C:/Users/shashank1311/Desktop/IASLearning.in

IASL earning.in
GS Paper 2

UPSC Syllabus Topic: GS Paper 2 Social Justice — Poverty.
On Income Poverty in India — In Viksit Bharat, rural real wages are in decline

Current Status of Poverty in India: An Overview

According to NITI Aayog's National Multidimensional Poverty Index (NMPI), 248.2 million Indians
have been lifted out of poverty in the last 9 years. While NMPI is considered a robust measure,
doubts persist regarding the sustainability of a development model solely focused on improving
access to public utilities without enhancing service quality or income levels.

Income Poverty: A Crucial Indicator

Despite progress in multidimensional poverty, household income remains a vital indicator. The
World Bank estimates that India still has the largest number (160 million) of people living in extreme
poverty globally, based on a threshold income of $2.15 per capita per day.

Real Agricultural Wages: A Concerning Trend
1. Historical Growth and Recent Deceleration:

o Real agricultural wages grew at 8.6% per annum from 2009-10 to 2013-14, but this
decelerated to 3.3% during 2014-15 to 2018-19.

e Inthe last five years (2019-20 to 2023-24), real agricultural wages experienced
negative growth (-0.6%), attributed partly to factors like COVID-19 and increased
agricultural workforce.

2. Impact on Rural Areas:

e With a significant rural population, negative growth in real agricultural wages

contributes to the overall challenges in poverty reduction.

Unemployment Rates: Persistent Concerns
1. Average Unemployment Rates:
e According to ILO, the average unemployment rate in India was around 8.4% during
2004-05 to 2013-14 and roughly 7.9% over the last decade.
e The growth model has not witnessed a substantial reduction in unemployment rates,
highlighting the need for employment-intensive growth strategies.
2. Recent Government Data:
e Recent government data indicates negative growth in real wages in rural areas over the
last 5 years, underscoring the urgency to generate more employment opportunities.

Conclusion: Navigating Challenges for Inclusive Growth

While multidimensional poverty metrics demonstrate notable progress, the emphasis on income
poverty, real wages, and unemployment is crucial. The recent negative trends in real agricultural
wages and persistent unemployment rates signal the need for a more employment-intensive growth
model. To achieve sustainable poverty reduction, India must strike a balance between improving
access to public services and enhancing income levels, ensuring inclusive and comprehensive
development.
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On Expanding Social Security

Introduction: Current Challenges in Work-Linked Social Security Programs

The author highlights the challenges facing India's work-linked social security programs, particularly
the Employee Provident Fund Organization (EPFO). High costs, low competition, and excessive
deductions have resulted in limited participation, with only 7.5% of the 550 million labour force
contributing to these programs.

Five Key Reforms for EPFO Transformation:
1. Efficiency Enhancement:

e The EPFO, currently the world's costliest government securities mutual fund, imposes
a significant compliance burden on employers. The author suggests transforming the
EPFO into a non-profit entity to streamline operations and reduce costs.

2. Introduction of Competition:

e The existing monopoly of EPFO and Employees' State Insurance (ESI) in work-linked
social security payments has led to poor service quality, high costs, and corruption.
Employees should have the choice to contribute to either the EPFO or the public-
sector National Pension Scheme (NPS), fostering competition and improving service
standards.

3. Employee Choice:

o Employees should be empowered with choices, including the option to decide whether
to make any employee contribution (currently at 12%). Furthermore, they should have
the flexibility to opt out of the defined-benefit Employee Pension Scheme (EPS) and
contribute the entire sum to the core Employee Provident Fund (EPF) account.

4. Enhancing Effectiveness:

e Linking EPFO contributions to Aadhaar numbers provides a solution for traceability,
portability, and accessibility. In the era of employees working for multiple employers,
this ensures a seamless system. Moreover, extending EPFO products to self-employed
and gig workers expands coverage.

5. Sustainability Measures:

e The Employee Pension Scheme (EPS), characterized by defined benefits, should be
dissociated from the EPFO. Merging it with a universally accessible and fiscally
funded old-age security pension scheme, such as the Atal Pension Yojana, ensures
long-term sustainability. Defined contributions, based on the amount contributed and
returns earned, offer a more stable structure.

Conclusion: A Path Towards Labour Formalization

Implementing these reforms for the EPFO is projected to shift approximately 50 million individuals
from informal to formal work arrangements. By addressing efficiency, competition, employee choice,
effectiveness, and sustainability, the EPFO can play a pivotal role in driving the formalization of
India's labour force, fostering economic growth and social security for millions.
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